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The Trustees present their report and the audited financial statements of the Foundation for the year ended 30 June 2023.
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Ocean Park Conservation Foundation, Hong Kong (the "Foundation") was established by a Trust Deed on 22 March 1995.
The principal activity of the Foundation is to advocate, facilitate and participate in the conservation of Asian wildlife and
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habitats through fundraising, research and education.
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INDEPENDENT AUDITOR'S REPORT y The Trustees of the Foundation during the year and up to the date of this report were:
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Trustees act in an entirely honorary capacity and received no emoluments during the year. No Trustee had, during or at the

end of the year, any material interest in any contract of significance to the projects managed by the Foundation.
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INDEPENDENT AUDITOR'S REPORT
TO THE TRUSTEES OF OCEAN PARK CONSERVATION FOUNDATION, HONG KONG
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BIZHUENRES AEEBFLRERFREEEREA
INDEPENDENT AUDITOR'S REPORT
TO THE TRUSTEES OF OCEAN PARK CONSERVATION FOUNDATION, HONG KONG

OPINION

We have audited the financial statements of Ocean Park Conservation Foundation, Hong Kong (the "Foundation™)
set out on pages 6 to 33, which comprise the balance sheet as at 30 June 2023, and the income and expenditure
account, the statement of comprehensive income, the statement of changes in capital fund and the statement
of cash flows for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the financial statements give a true and fair view of the financial position of the Foundation as at 30
June 2023, and of its financial performance and its cash flows for the year then ended in accordance with Hong
Kong Financial Reporting Standards ("HKFRSs") issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA") and have been properly prepared in compliance with the Ocean Park Conservation Foundation, Hong
Kong Trust Deed.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on Auditing ("HKSAs") issued by the HKICPA.
Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the
financial statements section of our report. We are independent of the Foundation in accordance with the HKICPA's
Code of Ethics for Professional Accountants (the "Code"), and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

INFORMATION OTHER THAN THE FINANCIAL STATEMENTS AND AUDITOR'S
REPORT THEREON

The Trustees of the Foundation are responsible for the other information. The other information comprises the
information included in the report of the Trustees.
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Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF THE TRUSTEES AND
THOSE CHARGED WITH GOVERNANCE FOR THE FINANCIAL STATEMENTS

The Trustees of the Foundation are responsible for the preparation of the financial statements that give a true and
fair view in accordance with HKFRSs issued by the HKICPA and the Ocean Park Conservation Foundation, Hong
Kong Trust Deed, and for such internal control as the Trustees determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Trustees are responsible for assessing the Foundation's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the Trustees either intend to liquidate the Foundation or to cease operations, or have no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Foundation's financial reporting process.

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Our
report is made solely to you, as a body, in accordance with the Ocean Park Conservation Foundation, Hong Kong
Trust Deed, and for no other purpose. We do not assume responsibility towards or accept liability to any other
person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:

« |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Foundation's internal
control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the Trustees.

« Conclude on the appropriateness of the Trustees' use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Foundation's ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor's report. However, future events or conditions may cause the Foundation to cease to continue as a
going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Ernst & Young

Certified Public Accountants
Hong Kong

2 November 2023
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PR BBXZL, JP
Ms. Judy Chen, JP

Foundation Chair

NON-CURRENT ASSET

Property, plant and equipment

CURRENT ASSETS
Donations receivables
Account and other receivables

Current account with Ocean Park Corporation

Inventories
Restricted bank balance
Bank balances and cash

Total current assets

CURRENT LIABILITIES
Account and other payables

Current account with Ocean Park Corporation

Bt &
NOTES

~N O

o

Receipt in advance from Hongkong Bank Foundation 6

Total current liabilities
NET CURRENT ASSETS
NET ASSETS

CAPITAL FUND

Donations received prior to establishment of
the Foundation

Accumulated funds

Total capital fund

FINVEBENNEBAMBREXN &2 -

The notes on page 10 to 33 are an integral part of these financial statements.

EmMELE

2023 2022
BEEHKS B EEHKS
172,651 296,571
1,544 62,066
3,585,344 1,999,638
267,377 -
20,591 37,685
1,860,649 2,370,232
39,688,806 38,962,338
45,424,311 43,431,959
2,072,299 2,569,993

- 162,927

1,860,649 2,298,232
4,832,048 5,031,152
40,591,363 38,400,807
40,764,014 38,697,378
433,717 433,717
40,330,297 38,263,661
40,764,014 38,697,378

Mr. lvan Wong

ZFEA

Trustee
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INCOME AND EXPENDITURE ACCOUNT
For the year ended 30 June 2023
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REVENUE
Donation income

Programme income

OPERATING COSTS

Direct costs of donation income

Direct costs of programme income

Project expenses

Earthquake rebuilding efforts
Employee costs

Public awareness expenses

Sundry expenses

it &
NOTES

10

11

SURPLUS/(DEFICIT) FROM OPERATIONS

Depreciation

Expenses of establishment of Hong Kong Marine

Life Stranding and Education Centre
Funding from Hongkong Bank Foundation

Net operating surplus/(deficit)

Interest income

SURPLUS/(DEFICIT) FOR THE YEAR

FEI0EBENWEEAMBREN - -

The notes on page 10 to 33 are an integral |oart of these financial statements.
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2023 2022
7B M HKS B HKS
10,908,656 8,434,052
5,871,753 4,982,884
16,780,409 13,416,936
(1,788,626)  (1,373,590)
(3,768,710)  (2,929,738)
(3,710,034)  (3,358,902)
- (463,904)
(4,842,650)  (4,401,502)
(1,269,132)  (1,112,249)
(181,209) (216,646)
(15,560,361)  (13,856,531)
1,220,048 (439,595)
(123,920) (157,533)
(1,624,322)  (1,087,971)
1,624,322 1,087,971
1,096,128 (597,128)
970,508 119,641
2,066,636 (477,487)
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STATEMENT OF COMPREHENSIVE INCOME
For the year ended 30 June 2023

rFEERR/ (BR)R
MigsWE/ (ZH)

SURPLUS/(DEFICIT) AND TOTAL COMPREHENSIVE
INCOME/(EXPENSE) FOR THE YEAR

§$E£ﬁﬂ§
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STATEMENT OF CHANGES IN CAPITAL FUND
For the year ended 30 June 2023

BEXRIABRMAE

REE=

ACCUMULATED FUNDS

DONATION RECEIVED
PRIOR TO ESTABLISHMENT
OF THE FOUNDATION

7B B HKS

— B {3 0

M HKS
E/\\: _ﬂztﬁ E mDé%
Balance at 1 July 2021
KEEBEMBFREIH
Deficit and total comprehensive
expense for the year -

AN "HFXA=1+THA
I THFTH-HARR
Balance at 30 June 2022 and
at 1 July 2022

REERBINBLZEEG WS
Surplus and total comprehensive
income for the year -

N B =FRA=TH#HR
Balance at 30 June 2023

433,717 37,300,840

304,200

433,717 37,605,040

2,208,931

433,717 39,813,971

FINVEBENNEBAMBREXN &2 -

The notes on page 10 to 33 are an integral part of these financial statements.

GENERAL RESERVES PANDA RESERVE

2023 2022
BIEHKS BB HKS
2,066,636 (477,487)

RESHIE B 3 8 EEE
TOTAL

7B B HKS I HKS
1,440,308 39,174,865
(781,687) (477,487)
658,621 38,697,378
(142,295) 2,066,636
516,326 40,764,014

HERER
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STATEMENT OF CASH FLOWS
For the year ended 30 June 2023

EETEBEENRERE
KEERHS/ (FEE)
FHEIEE Adjustments for:
- E - Depreciation

CASH FLOWS FROM OPERATING ACTIVITIES
Surplus/(deficit) for the year

- FMEUWA - Interest income
@éﬁ'ﬁ%@}ﬁﬁﬁﬁ Operating surplus/(deficit)
KReERER/ (BHE) before changes in working capital

EEETEE: CHANGES IN WORKING CAPITAL:

BB RE9IR A/ (380
),@HQEEUA@E{&FEH& Y

Decrease/(increase) in donations receivables

’J\/ (3B hn)

rERA Decrease in inventories

/\/!/i/&ﬁ NCILEY Movement in current account with
ARRIEEE) Ocean Park Corporation

JE 15 BR SR A0 L At FE 49 50 Y Increase/(decrease) in accounts and other payables
g/ COmA)

SEEEHEL/(ER) N Net cash flows from/(used in) operating activities
FIRE

BEEHELEMREINE  CASH FLOWS FROM INVESTING ACTIVITIES

2WF R Interest received

EHREEIEHBB =B/  Increase in fixed deposits held at banks
SRITEH B with original maturity over three months

KWERBES/(ER)MN Net cash flows from/(used in) investing activities
FIRE

HEREEFEMZF NET INCREASE/(DECREASE) IN CASH AND
1@/ (R) CASH EQUIVALENTS

FRENIREEEY Cash and cash equivalents at beginning of year

FRBEZRATFEY CASH AND CASH EQUIVALENTS AT END OF YEAR

HERESZXEWEE ST ANALYSIS OF BALANCES OF CASH AND
CASH EQUIVALENTS

Cash at bank and in hand
Fixed deposits held at banks

BITEREERS
RITEHER
REEBEBEXREIMN
ﬁE 'fj— mA ﬁ? ﬂ] Eﬁ; %
RWEBRRZIEAHBER
—ERMNRITESER
RIEEREXREIN
BEMEESEEY

Bank balances and cash as stated
in the balance sheet

Fixed deposits held at banks with original maturity
over three months when acquired

Cash and cash equivalents as stated in the statement
of cash flows

FEI0EBENWEBEARAMBREN -2 -

The notes on page 10 to 33 are an integral |oart of these financial statements.

Decrease/(increase) in accounts and other receivables

it &t
NOTES

2023 2022
B HKS B HKS
2,066,636 (477,487)

123,920 157,533
(970,508) (119,641)
1,220,048 (439,595)
60,522 (24,326)
(1,085,090) 295172
17,094 2,849
(430,304) 153,904
474,306 (202,715)
256,576 (214,711)
469,892 47,876
(123,186) (12,986,257)
346,706 (12,938,381)
603,282 (13,153,092)
7,541,892 20,694,984
8,145174 7,541,892
4,803,882 7,541,892
34,884,924 31,420,446
39,688,806 38,962,338
(81,543,632) (31,420,446)
8,145174 7,541,892
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NOTES TO FINANCIAL STATEMENTS
For the year ended 30 June 2023

1.

2.1

2.2

CORPORATE INFORMATION

Ocean Park Conservation Foundation, Hong Kong (the "Foundation") was registered as a charitable trust in
Hong Kong on 22nd March 1995, with the correspondence address at Ocean Park Corporation, Aberdeen,
Hong Kong. Managed by a Board of Trustees and administered by the Foundation Director, the Foundation's
principal activity is to advocate, facilitate and participate in the conservation of Asian wildlife and habitats
through fundraising, research and education.

BASIS OF PREPARATION

These financial statements have been prepared in accordance with Hong Kong Financial Reporting
Standards ("HKFRSs") (which include all Hong Kong Financial Reporting Standards, Hong Kong Accounting
Standards ("HKASs") and Interpretations) issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA"), accounting principles generally accepted in Hong Kong and the Ocean Park Conservation
Foundation, Hong Kong Trust Deed. They have been prepared under the historical cost convention and are
presented in Hong Kong dollars ("HK$") except when otherwise indicated.

CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

The Foundation has adopted the following revised HKFRSs for the first time for the current period's
financial statements.

Amendments to HKFRS 3 Reference to the Conceptual Framework

Amendments to HKAS 16 Property, Plant and Equipment: Proceeds before Intended Use

Amendments to HKAS 37 Onerous Contracts - Cost of Fulfilling a Contract

Annual Improvements to
HKFRSs 2018-2020

Amendments to HKFRS 1, HKFRS 9, lllustrative Examples
accompanying HKFRS 16, and HKAS 41

The adoption of the above revised standards has had no significant financial effect on these financial statements.

Ocean Park Conservation Foundation, Hong Kong Reports and Financial Statements [ NN RRBEIEEEEEEEE
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NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2023

2.3

STANDARDS

ISSUED BUT NOT YET EFFECTIVE HONG KONG FINANCIAL REPORTING

The Foundation has not applied the following new and revised HKFRSs, that have been issued but are not
yet effective, in these financial statements.

Amendments to HKFRS 10
and HKAS 28 (2011)

Amendments to HKFRS 16
HKFRS 17

Amendments to HKFRS 17
Amendment to HKFRS 17

Amendments to HKAS 1

Amendments to HKAS 1

Amendments to HKAS 1 and
HKFRS Practice Statement 2

Amendments to HKAS 8
Amendments to HKAS 12

Sale or Contribution of Assets between an Investor and its
Associate or Joint Venture®

Lease Liability in a Sale and Leaseback?
Insurance Contracts'
Insurance Contracts"®

Initial Application of HKFRS 17 and HKFRS 9 -
Comparative Information®

Classification of Liabilities as Current or Non-current
(the "2020 Amendments")>*

Non-current Liabilities with Covenants (the "2022 Amendments")?

Disclosure of Accounting Policies'

Definition of Accounting Estimates'

Deferred Tax related to Assets and Liabilities arising from
a Single Transaction'

Effective for annual periods beginning on or after 1 January 2023
Effective for annual periods beginning on or after 1 January 2024
No mandatory effective date yet determined but available for adoption

As a conseqguence of the 2022 Amendments, the effective date of the 2020 Amendments was deferred

to annual periods beginning on or after 1T January 2024. In addition, as a consequence of the 2020
Amendments and 2022 Amendments, Hong Kong Interpretation 5 Presentation of Financial Statements -
Classification by the Borrower of a Term Loan that Contains a Repayment on Demand Clause was revised
to align the corresponding wording with no change in conclusion

As a conseguence of the amendments to HKFRS 17 issued in October 2020, HKFRS 4 was amended to

extend the temporary exemption that permits insurers to apply HKAS 39 rather than HKFRS 9 for annual
periods beginning before 1 January 2023

An entity that chooses to apply the transition option relating to the classification overlay set out in this

amendment shall apply it on initial application of HKFRS 17

Except for the amendments to HKFRSs mentioned below, the management of the Foundation anticipates
that the application of other new and amendments to HKFRSs will have no material impact on the financial

statements in the foreseeable future.
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NOTES TO FINANCIAL STATEMENTS
For the year ended 30 June 2023

2.3

ISSUED BUT NOT YET EFFECTIVE HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

Amendments to HKAS 1 Classification of Liabilities as Current or Non-current clarify the requirements for
classifying liabilities as current or non-current, in particular the determination over whether an entity has
a right to defer settlement of the liabilities for at least 12 months after the reporting period. Classification
of a liability is unaffected by the likelihood that the entity will exercise its right to defer settlement of the
liability. The amendments also clarify the situations that are considered a settlement of a liability. In 2022,
the HKICPA issued the 2022 Amendments to further clarify that, among covenants of a liability arising from
a loan arrangement, only those with which an entity must comply on or before the reporting date affect the
classification of that liability as current or non-current. In addition, the 2022 Amendments require additional
disclosures by an entity that classifies liabilities arising from loan arrangements as non-current when it has
a right to defer settlement of those liabilities that are subject to the entity complying with future covenants
within 12 months after the reporting period. The amendments are effective for annual periods beginning
on or after 1 January 2024 and shall be applied retrospectively. Earlier application is permitted. An entity
that applies the 2020 Amendments early is required to apply simultaneously the 2022 Amendments, and
vice versa. The Foundation is currently assessing the impact of the amendments and whether existing loan
agreements may require revision. Based on a preliminary assessment, the amendments are not expected to
have any significant impact on the Foundation’s financial statements.

Amendments to HKAS 1 Disclosure of Accounting Policies require entities to disclose their material
accounting policy information rather than their significant accounting policies. Accounting policy
information is material if, when considered together with other information included in an entity’s
financial statements, it can reasonably be expected to influence decisions that the primary users of
general purpose financial statements make on the basis of those financial statements. Amendments
to HKFRS Practice Statement 2 provide non-mandatory guidance on how to apply the concept of
materiality to accounting policy disclosures. Amendments to HKAS 1 are effective for annual periods
beginning on or after 1 January 2023 and earlier application is permitted. Since the guidance provided
in the amendments to HKFRS Practice Statement 2 is non-mandatory, an effective date for these
amendments is not necessary. The Foundation is currently revisiting its accounting policy disclosures to
ensure consistency with the amendments.

Amendments to HKAS 8 clarify the distinction between changes in accounting estimates and changes in
accounting policies. Accounting estimates are defined as monetary amounts in financial statements that
are subject to measurement uncertainty. The amendments also clarify how entities use measurement
techniques and inputs to develop accounting estimates. The amendments are effective for annual
reporting periods beginning on or after 1 January 2023 and apply to changes in accounting policies
and changes in accounting estimates that occur on or after the start of that period. Earlier application
is permitted. The amendments are not expected to have any significant impact on the Foundation’'s
financial statements.
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NOTES TO FINANCIAL STATEMENTS
For the year ended 30 June 2023

2.4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
FUNCTIONAL AND PRESENTATION CURRENCY
[tems included in the Foundation's financial statements are measured using the currency of the primary

economic environment in which the entity operates ("the functional currency”). The financial statements are
presented in Hong Kong dollars, which is the Foundation's functional and presentation currency.

PROPERTY, PLANT AND EQUIPMENT
Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses.

Depreciation of property, plant and equipment is calculated to write off the cost of fixed assets less their
residual values over their estimated useful lives as follows:

Plant and equipment 5 years

The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each
reporting period.

An asset’'s carrying amount is written down immediately to its recoverable amount if the asset's carrying
amount is greater than its estimated recoverable amount.

FINANCIAL INSTRUMENTS

Financial assets and financial liabilities are recognised when an entity becomes a party to the contractual
provisions of the instrument. All regular way purchases or sales of financial assets are recognised and
derecognised on a trade date basis. Regular way purchases or sales are purchases or sales of financial
assets that require delivery of assets within the time frame established by regulation or convention in the
market place.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities are added to or deducted
from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.

The effective interest method is a method of calculating the amortised cost of a financial asset or financial
liability and of allocating interest income and interest expense over the relevant period. The effective interest
rate is the rate that exactly discounts estimated future cash receipts and payments (including all fees
and points paid or received that form an integral part of the effective interest rate, transaction costs and
other premiums or discounts) through the expected life of the financial asset or financial liability, or, where
appropriate, a shorter period, to the net carrying amount on initial recognition.

Interest income are recognised on an effective interest basis for financial assets and are presented as
interest income.

FINANCIAL ASSETS

Classification and subsequent measurement of financial assets
Financial assets that meet the following conditions are subsequently measured at amortised cost:

* the financial asset is held within a business model whose objective is to collect contractual cash flows; and

¢ the contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

Financial assets that meet the following conditions are subsequently measured at fair value through other
comprehensive income ("FVTOCI"):

*« the financial asset is held within a business model whose objective is achieved by both selling and
collecting contractual cash flows; and

¢ the contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

Ocean Park Conservation Foundation, Hong Kong Reports and Financial Statements [ N N |/
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NOTES TO FINANCIAL STATEMENTS
For the year ended 30 June 2023

2.4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
FINANCIAL INSTRUMENTS (continued)
FINANCIAL ASSETS (continued)

Classification and subsequent measurement of financial assets (continued)
All other financial assets are subsequently measured at fair value through profit and loss.

(i) Amortised cost and interest income

Interest income is recognised using the effective interest method for financial assets measured
subsequently at amortised cost and debt instruments/receivables subsequently measured at FVTOCI.
Interest income is calculated by applying the effective interest rate to the gross carrying amount of a
financial asset, except for financial assets that have subsequently become credit-impaired (see below).
For financial assets that have subsequently become credit-impaired, interest income is recognised by
applying the effective interest rate to the amortised cost of the financial asset from the next reporting
period. If the credit risk on the credit-impaired financial instrument improves so that the financial asset
is no longer credit-impaired, interest income is recognised by applying the effective interest rate to the
gross carrying amount of the financial asset from the beginning of the reporting period following the
determination that the asset is no longer credit impaired.

Impairment of financial assets

The Foundation recognises a loss allowance for expected credit losses ("ECL") on financial assets which
are subject to impairment under HKFRS 9 (including donation receivables, accounts and other receivables,
current account with Ocean Park Corporation, restricted bank balances and bank balances). The amount
of ECL is updated at each reporting date to reflect changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from all possible default events over the expected life of
the relevant instrument. In contrast, 12-month ECL ("12m ECL") represents the portion of lifetime ECL
that is expected to result from default events that are possible within 12 months after the reporting date.
Assessment are done based on the Foundation’s historical credit loss experience, adjusted for factors that
are specific to the debtors, general economic conditions and an assessment of both the current conditions
at the reporting date as well as the forecast of future conditions.

The Foundation measures the loss allowance equal to 12m ECL for financial assets, unless when there has
been a significant increase in credit risk since initial recognition, the Foundation recognises lifetime ECL.
The assessment of whether lifetime ECL should be recognised is based on significant increases in the
likelihood or risk of a default occurring since initial recognition.

(i) Significant increase in credit risk
In assessing whether the credit risk has increased significantly since initial recognition, the Foundation
compares the risk of a default occurring on the financial instrument as at the reporting date with the
risk of a default occurring on the financial instrument as at the date of initial recognition. In making
this assessment, the Foundation considers both quantitative and qualitative information that is
reasonable and supportable, including historical experience and forward-looking information that is
available without undue cost or effort.

In particular, the following information is taken into account when assessing whether credit risk has
increased significantly:

*an actual or expected significant deterioration in the financial instrument’s external (if available) or
internal credit rating;

e significant deterioration in external market indicators of credit risk, e.g. a significant increase in the
credit spread, the credit default swap prices for the debtor;

* existing or forecast adverse changes in business, financial or economic conditions that are expected
to cause a significant decrease in the debtor’'s ability to meet its debt obligations;

*an actual or expected significant deterioration in the operating results of the debtor;

* an actual or expected significant adverse change in the regulatory, economic, or technological environment
of the debtor that results in a significant decrease in the debtor's ability to meet its debt obligations.
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NOTES TO FINANCIAL STATEMENTS
For the year ended 30 June 2023

2.4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
FINANCIAL INSTRUMENTS (continued)

FINANCIAL ASSETS (continued)

Impairment of financial assets (continued)

M

)

in

(iv)

V)

Irrespective of the outcome of the above assessment, the Foundation presumes that the credit risk has
increased significantly since initial recognition when contractual payments are more than 30 days past
due, unless the Foundation has reasonable and supportable information that demonstrates otherwise.

The Foundation regularly monitors the effectiveness of the criteria used to identify whether there has
been a significant increase in credit risk and revises them as appropriate to ensure that the criteria are
capable of identifying significant increase in credit risk before the amount becomes past due.

Definition of default

For internal credit risk management, the Foundation considers an event of default occurs when
information developed internally or obtained from external sources indicates that the debtor is unlikely
to pay its creditors, including the Foundation, in full.

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events of default that have a detrimental impact
on the estimated future cash flows of that financial asset have occurred. Evidence that a financial
asset is credit-impaired includes observable data about the following events:

(a) significant financial difficulty of the issuer or the borrower;
(b) a breach of contract, such as a default or past due event;

(c) the lender(s) of the borrower, for economic or contractual reasons relating to the borrower's
financial difficulty, having granted to the borrower a concession(s) that the lender(s) would not
otherwise consider;

(d) it is becoming probable that the borrower will enter bankruptcy or other financial reorganisation; or
(e) the disappearance of an active market for that financial asset because of financial difficulties.

Write-off policy

The Foundation writes off a financial asset when there is information indicating that the counterparty
is in severe financial difficulty and there is no realistic prospect of recovery, for example, when
the counterparty has been placed under liquidation or has entered into bankruptcy proceedings.
Financial assets written off may still be subject to enforcement activities under the Foundation’s
recovery procedures, taking into account legal advice where appropriate. A write-off constitutes a
derecognition event. Any subsequent recoveries are recognised in income and expenditure account.

Measurement and recognition of ECL

The measurement of ECL is a function of the probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and the exposure at default. The assessment of the
probability of default and loss given default is based on historical data adjusted by forward-looking
information. Estimation of ECL reflects an unbiased and probability-weighted amount that is
determined with the respective risks of default occurring as the weights.

Generally, the ECL is the difference between all contractual cash flows that are due to the Foundation
in accordance with the contract and the cash flows that the Foundation expects to receive, discounted
at the effective interest rate determined at initial recognition.

Interest income is calculated based on the gross carrying amount of the financial asset unless the
financial asset is credit impaired, in which case interest income is calculated based on amortised cost
of the financial asset.

The Foundation recognises an impairment gain or loss in income and expenditure account for all
financial instruments by adjusting their carrying amount.
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NOTES TO FINANCIAL STATEMENTS
For the year ended 30 June 2023

2.4

Ocean Park Conservation Foundation, Hong Kong Reports and Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
FINANCIAL INSTRUMENTS (continued)
FINANCIAL ASSETS (continued)

Derecognition of financial assets

The Foundation derecognises a financial asset only when the contractual rights to the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership
of the asset to another entity. If the Foundation neither transfers nor retains substantially all the risks and
rewards of ownership and continues to control the transferred asset, the Foundation recognises its retained
interest in the asset and an associated liability for amounts it may have to pay. If the Foundation retains
substantially all the risks and rewards of ownership of a transferred financial asset, the Foundation continues
to recognise the financial asset and also recognises a collateralised borrowing for the proceeds received.

On derecognition of a financial asset measured at amortised cost, the difference between the asset’s
carrying amount and the sum of the consideration received and receivable is recognised in income and
expenditure account.

FINANCIAL LIABILITIES

Financial liabilities including accounts and other payables, current account with Ocean Park Corporation and
receipt in advance from Hongkong Bank Foundation, are subsequently measured at amortised cost, using
the effective interest method.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents include cash on hand, deposits held at call with banks and other short-term
highly liquid investments with original maturities of three months or less.

PROVISIONS

Provisions are recognised when the Foundation has a present legal or constructive obligation as a result of
past events; it is more likely than not that an outflow of resources will be required to settle that obligation;
and the amount has been reliably estimated.

REVENUE

Revenue recognition
Provided it is probable that the economic benefits will flow to the Foundation and the revenue and costs, if
applicable, can be measured reliably, revenue is recognised in the income and expenditure account as follows:

Donations
Donations are accounted for in the income and expenditure account when received or receivable.

Programme income

Programme income from specified conservation projects are accounted for in the income and expenditure
account when the fund is received or receivable as determined in accordance with the relevant
agreements on those projects.

Interest income
Interest income from bank deposits and securities is accrued on a time-apportioned basis by reference to
the principal outstanding and rate applicable.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
TAXATION

The Foundation is exempt from Hong Kong taxation under Section 88 of the Hong Kong Inland Revenue
Ordinance.

FAIR VALUE MEASUREMENT

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is directly
observable or estimated using another valuation technique. In estimating the fair value of an asset or a
liability, the Foundation takes into account the characteristics of the asset and liability if market participants
would take those characteristics into account when pricing the asset or liability at the measurement date.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2 or 3
based on the degree to which the inputs to the fair value measurements are observable and the significance
of the inputs to the fair value measurement in its entirety, which are described as follows:

< Level 1inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the
entity can access at the measurement date;

« Level 2 inputs are inputs, other than guoted prices included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

¢ Level 3 inputs are unobservable inputs for the asset or liability.

INVENTORIES

Inventories are stated at the lower of cost and net realisable value. Cost is determined using the first-in,
first-out method. Net realisable value is the estimated selling price in the ordinary course of business, less
applicable variable selling expenses.

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Estimates are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances.

USEFUL LIVES OF PROPERTY, PLANT AND EQUIPMENT

In accordance with HKAS 16, the Foundation estimates the useful lives of property, plant and equipment
in order to determine the amount of depreciation expenses to be recorded. The useful lives are estimated
at the time the asset is acquired based on historical experiences, the expected usage, wear and tear of the
assets, as well as technical obsolescence arising from changes in the market demands or service output
of the assets. The Foundation also performs reviews on whether the assumptions made on useful lives
continue to be valid.
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ESTABLISHMENT OF HONG KONG MARINE LIFE STRANDING AND EDUCATION

PROPERTY, PLANT AND EQUIPMENT

CENTRE ("CENTRE")

o B R CRH R RARESRTEEE SN AL BB ESRT IS0 BFELSHABRTRES L
ant and equipmen o N N N N N o o
. cost S L AERYHALRFREHHZA - LPLORBREARERBHBYRERKER G2 BE
/ \ N
- TRARHBERR
N_FE_—FtHA—H At 1 July 2021 3,072,956 - N o o N _ 5
B Disposal 5.800) AAFEE AESRIPOLOMEENERBE 1624322 T (ZFE 2 F - B8 1,087,971 7T ) K273
- — FRTERESRITESESHORA-
; A B _H&ENA= . At 30 J 2022, 1 July 2022 and
5 o E/\ﬁ_—'— H une 4y an The restricted bank balance and receipt in advance from Hongkong Bank Foundation represents funds
s j;j:E‘\tﬁ _ H Al 30 June 2023 received from the HSBC 150th Anniversary Charity Programme and is to be donated to the Foundation to
A “FE=FRXA=T1H _ 3,067,156 undertake establishment of a centre and a three-year education programme (the "Centre”). The Centre will
~ - : . : ) : .
1; SBEHIFE ACCUMULATED DEPRECIATION ]E)Oer Z(ejcjfjtﬁii;r)ptuhrepgseecsropsy and virtopsy of marine life stranding cases, generating data that can be used
B N_F_—HFttH—H At 1July 2021 2,618,852 '
i NAEE B Provided for the year 157,533 Durin%;$ the year, the Found;tion incurreddexpenses rslating to thef establishr:zent of thke Cent(;e amofuntiag
- NN o ) to HK$1,624,322 (2022: HK$1,087,971) and recognised an income from Hongkong Bank Foundation for the
= B ig T8 El ted d | (5,800)
. BB R E iminated on disposa e e
* RIE__&#XXA=T1TH At 30 June 2022 2,770,585
éﬁj NEERE Provided for the year 123,920
z R_E_=ZHXA=+H At 30 June 2023 2,894,505
= ERE(E CARRYING VALUES
RZFE_=%/XA=+H At 30 June 2023 172,651
RZFE__HFXA=1H At 30 June 2022 296,571
5 FE USt B X F0 HL i FE U5 5K
ACCOUNTS AND OTHER RECEIVABLES
2023 2022
B HKS B HKS
FE I BR 3R Accounts receivable 2,993,739 1,905,446
e I B Interest receivables 578,938 78,322
AT BR X Prepayments 12,667 15,870

3,585,344 1,999,638

RIB_ZFARAZARAERZB__FRXAZ=TH FEEBURERAHEIN 0 B EMF
A E W BR SRR B AP A FE IS HN M aE 13 -

AESZERUERANEMBRFINEASEIUBEREEEM-
FEWBR SR R EL A IR B A B IR BR T AE A

At 30 June 2023 and 30 June 2022, all accounts receivable were less than 90 days past due and details
of impairment assessment of accounts receivable for both years are set in note 13.

All the carrying amounts of accounts and other receivables are denominated in Hong Kong dollars.

The carrying values of accounts and other receivables approximated their fair values.

Ocean Park Conservation Foundation, Hong Kong Reports and Financial Statements [ NN B W B
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7 FE Ut % =X F0 EL {th 18 Ut 5X 8 FE {3 BR 3% F1 KL {th /€ (< FX 18
BANK BALANCES AND CASH ACCOUNTS AND OTHER PAYABLES
2023 2022 2023 2022
REBRREHEBBE=EA Fixed deposits held at banks &1 BR 3K Accounts payable 360,141 343,938
WEE 1T E BTN with original maturity over B ’ ’
three months when acquired 31,543,632 31,420,446 FHIREH Accrued charges 1,947,408 1,666,354
REERERIIBAES=EAX Fixed deposits held at banks ¥a g s 1A Advance deposits 664,750 559,701
i MUTHIRITEBRER with original maturity of three
; months or less when acquired 3,341,292 - _ 2972299 _ 2,569,993
z RITETNAIRS Cash at bank and in hand 4,803,882 7,541,892
39,688,806 38,962,338 AESCvENRAEEMERZINEAEHUEBREHE BN -
R —_— —_—
5 ENERAMEMENRENEEELZEAFLEES
g — == == —— =] 27 = . . . .
- R _=FXB=+THN_F__FXXB=1TH RIOTEHRBBITHHINXFE - The carrying amounts of accounts and other payables are mainly denominated in Hong Kong dollars.
- TEHRMESHNEREBEU TN EBE AL EEM The carrying values of accounts and other payables approximate to their fair values.
H
;i At 30 June 2023 and 2022, bank balances carry interest at prevailing market rates. 9 . ,
“ Th i ts of bank bal d cash are d inated in the followi ies: 8% N E A A MR AR IR
e e carrying amounts of bank balances and cash are denominated in the following currencies: CURRENT ACCOUNT WITH OCEAN PARK CORPORATION
: 2023 2022 2023 2022
A K HKS B HKS B HKS B HKS
B W Hong Kong dollars 38,773,740 38,069,354 F 1) 45 R Balance payable at the beginning of year (162,927) (9,023
= .
=t United States dollars 865,500 839,360 KEEENENTW Donations from Ocean Park Corporation
N Renminbi 49,566 53,624 B 3,797,797 2,734,804
39,688,806 38,962,338 BENANRATKE Expenses paid by Ocean Park Corporation
AESTMNHEXL on behalf of the Foundation (533,481) (953,950)
F R WK Payments received during the year (2,834,012) (1,934,758)
F R4 R Balance receivable/(payable)
at the end of year 267,377 (162,927)

ERFAEARNERKEARRSNERR B REREELUBERGEEEL-
HEBEFAEARMNERKENAFEREKIMEMRSE

Current account with Ocean Park Corporation is unsecured, interest-free and repayable on demand and
denominated in Hong Kong dollars.

The carrying value of the balance approximates to its fair value.

Ocean Park Conservation Foundation, Hong Kong Reports and Financial Statements [ NN NN ° B
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DONATION INCOME

Donation income includes a total of HK$3,156,135 (2022: HK$2,255,825) received from Ocean Park
Corporation. This total represents contributions from the sales of panda merchandise items, contributions
from HK$1 per paid admission income and contributions from the revenue of Tuxedos Restaurant.

In addition, donation income and direct costs of donation income include a net amount of HK$641,662
(2022: HK$478,979) in respect of the value of certain administrative support services provided by Ocean
Park Corporation.

The Foundation raised HK$417,006 (2022: HK$323,369) from donation boxes and octopus devices placed
at Ocean Park from 1 July 2022 to 30 June 2023 (2022: 1 July 2021 to 30 June 2022) which was under the
Public Subscription Permit (the "PSP") No. 2022/044/1 (2022: 2021/057/1). After deducting the cost of
HK$13,952 (2022: HK$10,932), the net proceeds were HK$403,054 (2022: HK$312,437). The net proceeds
were allocated to support the Foundation's scientific conservation research of local and Asia regional
species and community and public awareness education.

The Foundation raised HK$695,773 (2022: HK$905,977) from flag day fund-raising activity held on
13 August 2022 (2022: 21 August 2021) which was under the PSP No. FD/R074/2022 (2022: FD/R044/2021).
After deducting the cost of HK$69,004 (2022: HK$72,244), the net proceeds were HK$626,769
(2022: HK$833,733). The net proceeds were allocated to support local marine mammal stranding response
and community education programme, scientific projects of local species and local community and public
education programme.

The Foundation raised HK$96,560 from the fundraising activities at Citywalk held during the period from
22 November 2022 to 2 January 2023 which was under the PSP No. 2022/109/1. After deducting the cost
of HK$966, the net proceeds were HK$95,594. The net proceeds were allocated to support scientific
conservation research of local and Asia Regional species and community and public awareness education.

During the year ended 30 June 2021, the Foundation raised HK$2,040 from the donation event, Little
Meerkat & Giant Tortious Adventure Open Day at Whiskers Harbour, Ocean Park held during the period from
4 July 2020 to 12 July 2020 which was under the PSP No. 2020/067/1. After deducting the cost of HK$648,
the net proceeds were HK$1,392. The net proceeds were allocated to support scientific conservation
research of local species, and community and public awareness education.

EARTHQUAKE REBUILDING EFFORTS

During the year ended 30 June 2022, the Foundation allocated HK$463,904 to support rebuilding efforts
for facilitating giant panda conservation in China following earthquakes in recent years.

RELATED PARTY TRANSACTIONS

Parties are considered to be related to the Foundation if the party or the Foundation has the ability, directly
or indirectly, to control the other party or exercise significant influence over the other party in making
financial or operational decisions. Other than those disclosed elsewhere in the financial statements, the
Foundation had no other related party transactions during the year.

Ocean Park Conservation Foundation, Hong Kong Reports and Financial Statements [ NN S ¢
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13 FINANCIAL RISK MANAGEMENT
FINANCIAL RISK FACTORS

The Foundation's activities expose it to credit risk and liquidity risk. The Foundation's overall risk
management programme focuses on the unpredictability of financial markets and seeks to minimise
potential adverse effects on the Foundation's financial performance.

Risk management is carried out by the Foundation under policies approved by the Trustees.

(@) Credit risk and impairment assessment

The carrying amounts of cash deposits at banks, accounts and other receivables, donation receivables
and current account with Ocean Park Corporation represent the Foundation’'s maximum exposure
to credit risks in relation to the financial assets. Cash and bank balances are placed with banks with
external credit ratings of investment grade to mitigate the risk. For accounts receivable, donation
receivables, other receivables and current account with Ocean Park Corporation, the Foundation
reviews the recoverable amount of each debtor to ensure that adequate provision is made for
irrecoverable amounts. The Foundation does not hold any collateral as security.

In addition, the Foundation performs impairment assessment under ECL model upon application of
HKFRS 9 on accounts receivable and donation receivable individually.

Management assessed the expected loss on accounts receivable and donation receivable individually
by estimation based on historical observed default rates, general economic conditions of the industry
in which the debtors operate and an assessment of both the current as well as the forward-looking
information at the reporting date.

As at 30 June 2023, the expected losses rate is insignificant, given there is no history of significant
defaults and insignificant impact from forward-looking estimates.

(b) Liquidity risk
The policy of the Foundation is to provide donations only when the Foundation has sufficient liquidity.
The Foundation is not subject to significant liquidity risk as all funds remain invested.

Accounts and other payables are due within 12 months and interest-free.

FAIR VALUE ESTIMATION

The fair value of financial instruments are determined in accordance with generally accepted pricing models
based on discounted cash flow analysis.

The Foundation considers that the carrying amounts of financial instruments recorded at amortised cost in
the financial statements approximate their corresponding fair values.

14 APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and authorised for issue by the Trustees on 2 November 2023.
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